First Interstate Bank

of Texas, N.A.

Post Oak Office

P.O. Box 4401

H ton, TX 77210-4401

Interstate 713 5998700
s 18697
RECORDATION NO._ FILED 1425
January 10, 1994 . FEB 14 1994-1 10 AM

Y NTERSTATE COMMERCE COMMISSIUN
Secretary , ' - T
Interstate Commerce Commission \ )
12th Street & Constitution Avenue N.W.
Washington, D.C. 20423

Dear Secretary:

Enclosed for recordation are two copies of commercial
security agreements dated 12-30-93.

The names and addresses/éf the parties to the enclosed
documents are:

)

L
Debtor: Associated Rajlear, Inc.
P.0O. Box 775
601 South st Street
Colorado “County

Weimar, Texas 78962

ASSIGNEE' -

First Interstate Bank of Texas, N.A.
P.O. Box 3326, MS #595

1000 Louisiana

Harris County

Houston, Texas 77253-3326

A description of the railroad equipment covered by the
enclosed documents is set forth in Exhibits "A" attached
hereto and made a part hereof.

Also enclosed is a check in the amount of $18.00 payable to
the order of the Interstate Commerce Commission covering one
required recordation fee.

Please return a recorded, acknowledged copy of the enclosed
document to: Ted Nowak, First Interstate Bank of Texas,
N.A., P.O. Box 4401, Houston, Texas 77210-4401.

I appreciate your timely attention to this matter and should
you need additional information, please contact me at
(713)599-8755 or 8753. \\

S

Sincerely, §

W/@éﬁ//w&é’@
oan Closing Department
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COMMERCIAL SECURITY AGREEMEIQ’I?RSTATEm‘:»MM!:‘REEeﬁ},m;ggm%

References in the shaded area are for Lender’s use only and do not limit the applicability of this document to any particular loan or item.

Borrower: Associated Railcar, Inc. (TIN: ) Lender: Bob Atnip and Mary Raymond
P.O. Box 775 P.O. Box 775
Weimar, TX 78962 Weimar, TX 78962

THIS COMMERCIAL SECURITY AGREEMENT is entered into between Associated Railcar, Inc. {referred to below as "Grantor"); and Bob
Atnip and Mary Raymond (referred to below as "Lender”). For valuable consideration, Grantor grants to Lender a securily interest in the
Collateral to secure the Indebtedness and agrees that Lender shall have the rights stated in this Agreement with respect o the Collateral, in
addition to all other rights which Lender may have by law.

DEFINITIONS. The following words shall have the following meanings when used in this Agreement. Terms not otherwise defined in this Agreement
shall have the meanings atfributed to such terms in the Uniform. Commercial Code. All references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Agreement. The word "Agreement” means this Commercial Security Agreement, as this Commercial Security Agreement may be amended or
modified from time fo time, together with all exhibits and schedules attached to this Commercial Security Agreement from time to time.

* Collateral. The word "Collateral" means the: following described properly of Grantor, whether now owned or hereafter acquired, whether now
existing or hereafter arising, and wherever located:

%0 All railroad cars of Grantor, including, without limitation, those certain railroad cars described on Exhibit "A" attached herelo and
made a part hereof for all purposes, wheresoever located, now owned or hereafter acquired.

In addition, the word "Collateral" includes all the following, whether now owned or hereafter acquired, whether now existing or hereafter arising,
and wherever located: :

(a). All attachments, accessions, tools, parts, supplies, increases, and additions to and all replacements of and substitutions for any property
described above.

(b): All products and produce of any of the property described in this Collateral section.

(c) All accounts, contract rights, general intangibles, instruments, rents, monies, payments, and all other rights, arising out of a sale, lease,
oriother disposition of any of the property described in this Collateral section.

(d) All proceeds (including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the property described in this
‘Collateral section. '

(e) All records and data relating to any of the property described in this Collateral section, whether in the form of a writing, photograph,
microfilm, microfiche, or electronic media, together with all of Grantor’s right, title, and interest in and to all computer software required to
utilize; create, maintain, and process any such records or data on electronic media.

Event of Default. The words "Event of Defaull" mean and include any of the Events of Default set forth below in the section titled "Events of
Default." '

Grantor. The word "Grantor” means Associated Railcar, Inc., its successors and assigns

Guarantor. The word "Guarantor” means and includes without limitation, each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Indebtedness. The word "Indebtedness” means the indebtedness evidenced by the Note, including all principal and earned interest, together
with all other indebfedness and costs and expenses for which Grantor is responsible under this Agreement or under any of the Related
Documents. In addition, the word "Indebtedness" includes all other obligations, debts and fiabilities, plus interest thereon, of Grantor, or any one
or more of them, to Lender, as well as all claims by Lender against Grantor, or any one or more of them, whether existing now or later; whether
they are voluntary or involuntary, due or not due, direct or indirect, absolute or contingent, liquidated or unliquidated; whether Grantor may be
liable individually or jointly with:others; whether Grantor may be obligated as guarantor, surety, accommodation party or otherwise.

Lender. The word "Lender" means Bob Atnip and Mary Raymond, its successors and assigns.

Note. The word "Note" means the note or credit agreement dated December 30, 1993, in the principal amount of $1,300,000.00 from Grantor to
Lender, together with all- renewals of, extensions of, modifications of, refinancings of, consolidations of and substitutions for the note or credit
agreement.

Related Documents. The words "Related Documenis” mean and include without limitation all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or
hereafter existing, executed in connection with the Indebtedness.

RIGHT OF SETOFF. Grantor hereby grants Lender a contractual possessory security interest in and hereby assigns, conveys, delivers, pledges, and
transfers all of Grantor’s right, title and interest in and to Grantor's accounts with Lender (whether checking, savings, or some other account), including
all accounts held jointly with someone else and all accounts Grantor may open in the future, excluding however all IRA, Keogh, and trust accounts.
Grantor authorizes Lender, to the extent permitted by applicable law, to charge or setoff all Indebtedness against any and all such accounts.

OBLIGATIONS OF GRANTOR. Grantor warrants and covenants to Lender as follows:
Organization. Grantor is a corporation which is duly organized, validly existing, and in good standing under the laws of the State of Texas.

Authorization. The execution, delivery, and performance of this Agreement by Grantor. have been duly authorized by all necessary action by
Grantor and do not. conflict with, result in a violation of, or constitute a default under (a) any provision of is articles of incorporation or
organization, or bylaws, or any agreement or other instrument binding upon Grantor or (b) any law, governmental regulation, court decree, or



Perfection of, Security! mterest. ' Grantor agrees to execute such financing statements and to take whatever other actions are requested by
Lerider 'td. perfec‘r and continue Lender’s security interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender any and all of

"the documents evidencing or constituting the Collateral, and Grantor will note Lender’s inferest upon any and all chattel paper if not delivered to

Lender for possession by Lender. Grantor hereby ‘appoints Lender as ‘its irevocable attorney—in—fact for the ‘purpose of executing any
documents necessary to perfect or to-continue the security interest granted in this Agreement. Lender may at any time, and without further

authorization from Grantor, file'a carbon, photographic or other reproduction of any financing statement or-of this Agreement for use as a
ﬁnancmg statement. Grantor will reimburse Lender for all expenses for the perfectlon and the continuation of the perfection of Lender’s security
interest in the Collateral. Grantor promptly will notify Lender of any change in Grantor's name including ‘any change to the assumed business
names of Grantor. This is a continuing Security Agreement and will continue in effect even though all or any part of the indebtedness Is
paid in full and even though for a period of time Grantor may not be indebted to Lender.

No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing Grantor or to- which Grantor isa
party, and lts cemfrcate or articles of incorporation and bylaws do not prohlblt any term or condition of this Agreement

Enforceablllty of Coltaleral To the extent the Coltateral consists of accounts, contract nghts chatiel paper, or general mtanglbtes, the Collateral
is enforceable in accordance with its terms, is genuine, and complies with applicable laws concerning form, content.and manner of preparation
and execution, and all persons appeanng to'be obhgated on 1he Collateral have authonty and capacity 1o contract and are in fact obligated as
they appear to be on the Collateral.

Location of the Collateral. Grantor, upon request ot Lender will dellver lo Lender in form satrstactory to Lender a schedule of real properhes
and Collateral locations relating to. Grantor’s operations, including without limitation the following: (a) all real property owned or being purchased
by Grantor, (b)all real property being rented or leased by Grantor (c)al storage facihtles owned, rented, leased, or being used by Grantor; and
(d) ali ‘other properties where ‘Collateral is ‘or may be located. Except in the ordinary course of its busmess, Grantor shall not remove the
Collateral from its exlshng lacations without the prior written consent of Lender.

Removal of Collateral Grantor shall keep the: Collateral {or to the extent tHe Collateral consists of intangible property such as accounts, the
records concerniing the. Collateral) at Grantor's address shown above, or at such othér locations as are acceptable to Lender. Except in the
ordinary course of its business; including ihe sales of inventory, Grantor:shall niot remove the Collateral from its existing locations without the prior
written consent of Lender. - To the extent that the Collateral consists 6f vehicles, or other titled property; Grantor shall not take ‘or permit any
ﬁctuén which would require apphcahon for cemﬂcates ot title for the vel icles outside the State of Texas, wrthout the prlor written consent of

ender.

Transactions Involvmg Cotlateral Except for tnventory sold or accounts oollected in the ordmary course of Grantors business, Grantor shall
not sell, offer to sell, or otherwise transfer or dispose of the Collateral.” While Grantor is not in default 'under this Agreement Grantor may sell
inventory, but only in the ordinary course of its business and only to buyers who qualify as a buyer in the ordtnary course of business. A sale in
the ‘ordinary course ‘of Grantor's business does notinclude atransfer:in partlal or fotal safisfaction of a: debt or any:bulk-sale. Grantor shall not
pledge, mortgage, encumber or otherwise permit the' Collateral to be subject to any fien, security interest, encumbrarice; or charge; other than the
security interest provided for in this Agreement, thhout the prior written consent of Lender. This includes security lnterests even if junior in right
to the securiy inferests granted under this Agreement Untess waived by Lender all proceeds from any dispositibn’ 'of the! Colldteral.(for whatever
reason) shall: be held in trust for.Lender:.and: shall not be commmgled W|th any other funds; provided however, this. requirement shall not
constitute consent by Lender to-any sale or other disposition.i'Upon receipt, Grantor shall |mmed|ately detwer -any ‘such proceeds to Lender.

Title. Grantor represents and warranis to Lender ‘that:it: holds’ good and marketable title to the Coltateral, tree and -clear of all liens and
encumbrances except for the lien of this Agreement No financing statement covering any of the Collateral!is on file:in any public office other
than those which reflect the security interest created by this Agreement or fo which Lender has speclﬁcally consented Grantor shall defend
Lender’s rights in the. Cotlaterat against the clalms ‘demands of alt oth Dersons,

Collaterat Schedules and Locations. Insofar as the Collateral con5|sts 9 mventory, Grantor shatl deilver fo Lender, as often as Lender shall
require, such lists, descriptions, and designations: of such Collateral a der may require to identify the nature, extent, and location of such
Coliateral. Such information shall be submitted for Grantor and each o ts subsidiaries or related companies.

Maintenance and Inspection of Coflateral. Grantor shall maintain all fangible Collateral in good condition and repair. Grantor will not commit
or permit damage to or destruction of the Collateral or any’ part of the Collateral. ‘Lender and its designated representatives and agents shall
have the right at all reasonable times:to examlne mspect and audit the Collateral wherever located. - Grantor ‘shall immediately nofify Lender of
all cases involving the return, rejection; repossessnon, loss or damage of.or o any Collateral; of any request for credit or adjustment or of any
other dispute I':rsmg wrth respect to the Collaterat and generally of all haj penmgs and events affecting the Collaterat orthe vatue or the amount
of the Collate

Taxes, Assessments and Liens. Grantor wrll pay when due:all taxes, ‘assessments and fiens upon‘the Collateral |ts use or operahon upon this
Agreement, upon any- promissory. note ornotes ‘evidencing ‘the Indebtedness, or ‘upon any of the otheriRelated: Docurments. - Grantor may
withhold any :such, payment or may elect to:contest any lien if Grantoriis in good faith conducting an appropriate pro::eedtng to contest the
obligation. to pay and so long as Lender's interest in'the Collateral is not /jeopardized in Lender’s sole iopinion. ' If the Collateral is subjected to a
lien which is not discharged within fifteen (15), days, Grantor shall. deposr th Lender cash, a sufficient corporate‘surety bond:or. other security
satisfactory to Lenderin an amount adequate to provrde for the 'discha the lien plus any interest, costs, attorneys’ fees or other charges that
could accrue as a result of foreclosure of 'sale of the ‘Collateral. In an:

est Grantor shall defend itself andr Lender and shall satisfy any final
adverse judgment! before enforcement against thie Collateral. - Grant hall name Lender as an-additional obligee :under any surety bond
furnished in the contest proceedings. :

Compliance With Governmental Requirements. Grantor-shall comply:promptly with all laws, ordinances-and regulahons of all-governmental
authorities applicable to. the: production,: disposition, or use of the Collateral.  Grantor may contest in ‘good: faith- any such law, ordinance or
regulation and withhold. compliance during any proceeding, including appropriate: appeals, so: long-as Lender’s interest :in: the: Collateral, in
Lender’s opinion, is not jeopardlzed .

lazardous Substanoes Grantor represents and warrants that the Collateral never has been, and never wntl be so Iong as this.Agreement
remains zrfien-on. he‘C llateral, used for the generatlon, manufacture, storage, transportation, treatment, dlspo case™or Threatened release
of any hazardous twase orsubstance, as those terms are defined'in the Comprehensrve Enviropmenta esponse, Compensahon, and Liability
Act of 1980, as amended, 42 USC Secflion-986+-et.seq. ("CERCLA"), the Superfund-A sniidments and Reauthorization ‘Act of 1986, Pub. L. No.
99-499 ("SARA"), the‘Hazardous Materials’ Transportatlon AcT, 29-1:8.C3ection 1801, etseq the Resource Conservation arid Recovery Act, 49
U.S.C. Section:6901; et seq., or other applicable statg or-Federal Taws, rules, of regaticas adopted pursuant to any of the foregoing. The terms
"hazardouis waste” "hazardous sub anees™Shall’ also’ include, without limitation, ‘petroleum and-petalaum by—products or any fraction thereof
and asbestos, The gseatations and Warranhes contamed herein are based on Grantor’s due dtligen eT TG ahng‘ the: Collateral for
hazardous wastes-amd substances Grantor hereby (a) feleases and waives any future claims against Lender for indemnity Br tontdbution in the
ever Tantor:becomes lidble for cleanup 'or other costs under any such laws, and® (b) agrees to indemnify-and'hold harmless Lender agar
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Grantor, to execute and deliver its release and settlement for the claim; and (d) to file any claim or claims or to take any action or institute or take
part in any proceedings, either in its own name or in the name of Grantor, or otherwise, which in the discretion of Lender may seem to be
necessary or advisable. This power Is given as security for the Indebtedness, and the authority hereby conferred is and shall be irrevocable and
shall remain in full force and effect until renounced by Lender.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any
such offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision
cannot be so modified, it shall be stricken and ail other provisions of this Agreement in all other respects shall remain valid and enforceable.

Successor Interests. Subject to the limitations set forth above on transfer of the Collateral, this Agreement shall be binding upon and inure to
the benefit of the parties, their successors and assigns.

Waiver. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing and signed by
Lender. ‘No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any other right. -A waiver by
Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with
that provision or any other provision of this Agre'emenﬂ\ No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenever the consent of Lender is
required under this Agreement, the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

RAILCAR TRANSPORT OF HAZARDOUS SUBSTANCES. The above paragraph entitied "Hazardous Substance™ is hereby deleted and replaced by
this paragraph. Granior represents and warrants that the Collateral may be used for the storage, transportation, or disposal of hazardous waste or
substances, as those terms are defined in the Comprehensive Environmental Response, Compensations, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERTLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 86-499 ("SARA"), the Hazardous
Materials Transportation Act, 49 U.S.C. Section 6901, et seq., or other applicable state of Federal laws, rules, or regulalions adopted pursuant to any
of the foregoing. The terms "hazardous waste” and hazardous substance” shall also include, without limitation, petroleum and petroleum by-products
or any fraction thereof and asbestos. The representations and warranties contained herein are based on Grantor's due diligence in knowing the
content of substances to be placed on or in the Collateral, and assuring that all applicable laws, rules, regulations and policies compiled with
concerning the concerning the storage, transport, disposal and handling of hazardous wasttes and substances. Grantor hereby (a) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such
laws, and (b) from any accident, spill or other action or in action that may result in claims, penaities or actions relating to hazardous wastes or
substances. This obligation to indemnify shall survive the payment of the indebtedness and the safisfaction of this Agreement.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT, AND GRANTOR
AGREES TO ITS TERMS. THIS AGREEMENT IS DATED DECEMBER 30, 1993.

GRANTOR:

A iated?’)car, inc.
By*g (j/é) ( lj;;wy i B
I ;

“Bob Alnip, President

CORPORATE ACKNOWLEDGMENT .
STATE OF //é 7 A4S )
‘ / )ss
COUNTY OF 4//% S )
Onthis 5]  dayof _ d o 1957, before me, the undersigned Notary Public, personally appeared Bob Atnip,

President of Associated Railcar, Inc., and known to me to be an authorized agent of the corporation that executed the and acknowledged the to be
the free and voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its board of directors, for the uses and purposes
therein mentioned, and on oath stated that he or she is authorized to execute this and in fact executed the on behalf of the corporation.

N - / I ’f
Wﬁb{ AL A Z Residing at

-

Notary Public in and for the State of My commission expires

Notary Public, State oi Texas

Commission Expires
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Grantor, to execute and deliver its release and settlement for the claim; and (d) to file any claim or claims or to take any action or institute or take
part in any proceedings, either in its own name or in the name of Grantor, or otherwise, which in the discretion of Lender may seem to be
necessary or advisable. This power Is given as security for the Indebtedness, and the authority hereby conferred is and shall be irrevocable and
shall remain in full force and effect until renounced by Lender.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any
such offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision
cannot be so modified, it shall be stricken and ail other provisions of this Agreement in all other respects shall remain valid and enforceable.

Successor Interests. Subject to the limitations set forth above on transfer of the Collateral, this Agreement shall be binding upon and inure to
the benefit of the parties, their successors and assigns.

Waiver. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing and signed by
Lender. ‘No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any other right. -A waiver by
Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with
that provision or any other provision of this Agre'emenﬂ\ No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenever the consent of Lender is
required under this Agreement, the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

RAILCAR TRANSPORT OF HAZARDOUS SUBSTANCES. The above paragraph entitied "Hazardous Substance™ is hereby deleted and replaced by
this paragraph. Granior represents and warrants that the Collateral may be used for the storage, transportation, or disposal of hazardous waste or
substances, as those terms are defined in the Comprehensive Environmental Response, Compensations, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERTLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 86-499 ("SARA"), the Hazardous
Materials Transportation Act, 49 U.S.C. Section 6901, et seq., or other applicable state of Federal laws, rules, or regulalions adopted pursuant to any
of the foregoing. The terms "hazardous waste” and hazardous substance” shall also include, without limitation, petroleum and petroleum by-products
or any fraction thereof and asbestos. The representations and warranties contained herein are based on Grantor's due diligence in knowing the
content of substances to be placed on or in the Collateral, and assuring that all applicable laws, rules, regulations and policies compiled with
concerning the concerning the storage, transport, disposal and handling of hazardous wasttes and substances. Grantor hereby (a) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such
laws, and (b) from any accident, spill or other action or in action that may result in claims, penaities or actions relating to hazardous wastes or
substances. This obligation to indemnify shall survive the payment of the indebtedness and the safisfaction of this Agreement.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT, AND GRANTOR
AGREES TO ITS TERMS. THIS AGREEMENT IS DATED DECEMBER 30, 1993.

GRANTOR:

A iated?’)car, inc.
By*g (j/é) ( lj;;wy i B
I ;

“Bob Alnip, President

CORPORATE ACKNOWLEDGMENT .
STATE OF //é 7 A4S )
‘ / )ss
COUNTY OF 4//% S )
Onthis 5]  dayof _ d o 1957, before me, the undersigned Notary Public, personally appeared Bob Atnip,

President of Associated Railcar, Inc., and known to me to be an authorized agent of the corporation that executed the and acknowledged the to be
the free and voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its board of directors, for the uses and purposes
therein mentioned, and on oath stated that he or she is authorized to execute this and in fact executed the on behalf of the corporation.

N - / I ’f
Wﬁb{ AL A Z Residing at

-

Notary Public in and for the State of My commission expires

Notary Public, State oi Texas

Commission Expires
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